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Since the 2007 subprime debt crisis, hundreds of financial institutions have 
been closed, including the likes of Lehman Brothers, Bear Sterns and 
Washington Mutual Bank, the biggest savings and loan bank. Commercial bank 
failure has serious consequences for depositors and even the stability of the 
financial system. However, the laws governing commercial banks’ insolvency 
are fragmented and lack a complete legal system that can protect depositors’ 
interests when commercial banks go bankrupt. In light of this, the thesis begins 
with an analysis of the parties involved in commercial bank insolvency, and 
points out the necessity of protecting depositors. By taking into account the 
status quo of the protection of depositors’ interests and the lessons from 
developed countries such as US, UK and Japan, some suggestions on the legal 
protection of depositors’ interest in insolvent commercial banks for China are 
raised at the end. 
This paper consists of three parts including preface, body and conclusion, 
while the body can be further divided into four chapters as follows: 
Chapter one introduces the basic theory about the protection of depositors’ 
interests in insolvent commercial banks. This chapter lays out the related 
concepts of commercial bank bankruptcy and analyzes the stakeholders and 
summarizes the necessity of protecting the interests of depositors.  
Chapter two is about the legal protection of depositors’ interest of 
Bankrupt commercial banks in developed countries. This chapter summarizes 
the characteristics and practices of United States, Britain and Japan when a 
commercial bank is insolvent to find out some useful experiences and lessons. 
Chapter 3 is about china’s present legislations on the protection of benefits 
of insolvent commercial banks’ depositors and their flaws. In this chapter, the 















depositors’ interests in insolvent banks in China. 
Chapter four raises some suggestions on the improvement of China’s legal 
system on the protection of depositors’ interest in commercial banks insolvency. 
This chapter suggests perfecting bankruptcy legal system, improving the 
commercial banks information disclosure system, consummating the bankruptcy 
commercial banks’ prevention system and constructing our country depositors’ 
insurance system to build a comprehensive legal system to protect depositors’ 
interests in bankrupt commercial banks. 
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